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First look at 08/9 Q1 results—good performance  
EPS released results for 08/9 Q1 on 1 February. The figures looked good, with sales rising 33% y-y to ¥5.0bn and operating profits 
increasing 3.1-fold to ¥860mn. At the mainstay contract research organization (CRO) segment, there was a solid increase in 
monitoring work for pharmaceuticals manufacturers, and the end-December 2007 order backlog at the segment increased 29% to 
¥13.9bn.  
Improvement in COGS-to-sales ratio as capacity utilization increases 
The COGS-to-sales ratio in Q1 was 66.5%, an improvement from 74.2% in 07/9 Q1. We attribute this largely to an increase in staff 
capacity utilization at the CRO and site management organization (SMO) segments, continuing the trend seen in 07/9. In data 
management operations at the CRO segment, one of the company's strengths, it focuses on projects for cancer treatments and 
central nervous system drugs. Improved profits in data management operations appear to be contributing to earnings. In our 
opinion, 08/9 earnings might now exceed our current estimates, which are more bullish than the company's forecasts. (M. 
Watanabe Ph.D) 
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ANALYST CERTIFICATIONS 
Each research analyst identified on page 1 hereof certifies that all of the views expressed in this report by such analyst accurately reflect his or her 
personal views about the subject securities and issuers. In addition, each research analyst identified on page 1 hereof hereby certifies that no part of 
his or her compensation was, is, or will be, directly or indirectly related to the specific recommendations or views that he or she has expressed in this 
research report, nor is it tied to any specific investment banking transactions performed by Nomura Securities International, Inc., Nomura International 
plc or any other Nomura Group company.  

 
ISSUER SPECIFIC REGULATORY DISCLOSURES 
Issuer Ticker Price 

(as at last close) 
Closing Price Date Rating    Disclosures   

EPS 4282 JP 383000.00 JPY   1 Feb 2008   Buy 49 

  

Disclosures required in the U.S. 

49 Possible IB related compensation in the next 3 months 
Nomura Securities International Inc. and/or its affiliates in the global Nomura group expect to receive or intend to seek compensation for 
investment banking services from the subject company in the next three months.  

Previous Ratings 
Issuer Previous Rating Date of change

EPS No Rating 28 Aug 2007 
  
Distribution of Nomura ratings / investment banking relationships 

    Buy (a) Neutral/Hold Sell (b)

Nomura International plc % of ratings published during the preceding quarter 50 41 9 

  % for which material IB services (c) have been provided 0 5 0 

Nomura Securities Co. Ltd. % of companies under coverage with this rating 42 54 4 

  % for which IB services (c) have been provided 5 3 0 

Nomura International (Hong Kong) Ltd. % of companies under coverage with this rating 62 33 5 

  % for which IB services (c) have been provided 2 1 0 

Sources: Nomura International plc, Nomura Securities Co. Ltd. and Nomura International (Hong Kong) Ltd. as at 31 December 2007.

(a) Buy includes the rating of Strong buy=1 and Buy=2 
(b) Sell includes the rating of Reduce=4 and Sell=5 
(c) IB services include (1) lead or co-lead management by Nomura International plc, Nomura Securities Co. Ltd. or Nomura International (Hong Kong) 
Ltd., as applicable, in the past 12 months of any publicly disclosed offer of the relevant company's securities or related derivatives, and/or (2) the 
provision by Nomura International plc, Nomura Securities Co. Ltd. or Nomura International (Hong Kong) Ltd., as applicable, of investment banking 
services pursuant to an agreement with the relevant company which has been in effect over the past 12 months and which has given rise during the 
same period to payment or the promise of payment. 

Explanation of Nomura's equity research rating system: 
Stocks: 

• A rating of "1", or "Strong buy", indicates that the analyst expects the stock to outperform the Benchmark by 15% or more over the next six months. 
• A rating of "2", or "Buy", indicates that the analyst expects the stock to outperform the Benchmark by 5% or more but less than 15% over the next 
six months. 
• A rating of "3", or "Neutral", indicates that the analyst expects the stock to either outperform or underperform the Benchmark by less than 5% over 
the next six months. 
• A rating of "4", or "Reduce", indicates that the analyst expects the stock to underperform the Benchmark by 5% or more but less than 15% over the 
next six months. 
• A rating of "5", or "Sell", indicates that the analyst expects the stock to underperform the Benchmark by 15% or more over the next six months. 
• Stocks labeled "Not rated" or shown as "No rating" are not in Nomura's regular research coverage. Nomura might not publish additional research 
reports concerning this company, and it undertakes no obligation to update the analysis, estimates, projections, conclusions or other information 
contained herein. 

Sectors: 

A "Bullish" stance, indicates that the analyst expects the sector to outperform the Benchmark during the next six months. 
A "Neutral" stance, indicates that the analyst expects the sector to perform in line with the Benchmark during the next six months. 
A "Bearish" stance, indicates that the analyst expects the sector to underperform the Benchmark during the next six months. 
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Benchmarks are as follows: Japan: TOPIX; United States: S&P 500 (except as shown below); Europe, by sector — Hardware/Semiconductors: 
FTSE W Europe IT Hardware; Telecoms: FTSE W Europe Business Services; Business Services: FTSE W Europe; Auto & Components: FTSE W 
Europe Auto & Parts; Communications equipment: FTSE W Europe IT Hardware; Ecology Focus: Bloomberg World Energy Alternate Sources; 
Global Emerging Markets: MSCI Emerging Markets ex-Asia. 

Explanation of Nomura rating system for Asian companies under coverage ex Japan: 
Stocks: 

Stock recommendations are based on absolute valuation upside (downside), which is defined as (Fair Value - Current Price) / Current Price, subject 
to limited management discretion. In most cases, the Fair Value will equal the analyst's assessment of the current intrinsic fair value of the stock using 
an appropriate valuation methodology such as Discounted Cash Flow or Multiple analysis etc. However, if the analyst doesn't think the market will 
revalue the stock over the specified time horizon due to a lack of events or catalysts, then the fair value may differ from the intrinsic fair value. In most 
cases, therefore, our recommendation is an assessment of the difference between current market price and our estimate of current intrinsic fair value. 
Recommendations are set with a 6-12 month horizon unless specified otherwise. Accordingly, within this horizon, price volatility may cause the actual 
upside or downside based on the prevailing market price to differ from the upside or downside implied by the recommendation. 
• A "Strong buy" recommendation indicates that upside is more than 20%. 
• A "Buy" recommendation indicates that upside is between 10% and 20%. 
• A "Neutral" recommendation indicates that upside or downside is less than 10%. 
• A "Reduce" recommendation indicates that downside is between 10% and 20%. 
• A "Sell" recommendation indicates that downside is more than 20%. 

Sectors: 

A "Bullish" rating means most stocks in the sector have (or the weighted average recommendation of the stocks under coverage is) a positive 
absolute recommendation. 
A "Neutral" rating means most stocks in the sector have (or the weighted average recommendation of the stocks under coverage is) a neutral 
absolute recommendation. 
A "Bearish" rating means most stocks in the sector have (or the weighted average recommendation of the stocks under coverage is) a negative 
absolute recommendation. 

Price targets 
Price targets, if discussed, reflect in part the analyst's estimates for the company's earnings. The achievement of any price target may be impeded by 
general market and macroeconomic trends, and by other risks related to the company or the market, and may not occur if the company's earnings fall 
short of estimate. 

Additional conflict of interest information 
Important disclosures concerning investment banking relationships and other potential conflicts-of-interest involving certain other companies that are 
mentioned in, but are not a subject company of, this report are available through the following website: 
http://www.nomura.com/research/Disclosures/public/main.asp. If you have difficulty with this site or you do not have a password, please contact 
your Nomura Securities International, Inc., salesperson (1-877-865-5752) or email researchportal@nomura.co.uk for assistance. 

Online availability of research and additional disclosures 
Nomura Japanese Equity Research is available electronically for clients in the US on NOMURA.COM, REUTERS, BLOOMBERG and THOMSON 
ONE ANALYTICS. For clients in Europe, Japan and elsewhere in Asia it is available on NOMURA.COM, REUTERS and BLOOMBERG. For 
information, contact your Nomura registered representative. Important disclosures required in the United States, EU and other jurisdictions may be 
accessed through the following website: http://www.nomura.com/research/Disclosures/public/main.asp. If you have difficulty with this site or you 
do not have a password, please contact your Nomura salesperson (for Nomura Securities International, Inc., 1-877-865-5752) or email 
researchportal@nomura.co.uk. 

DISCLAIMERS 
This publication contains material that has been prepared by the Nomura entity identified on the banner at the top of page 1 herein and, if applicable, 
with the contributions of one or more Nomura entities whose employees and their respective affiliations are specified on page 1 herein or elsewhere 
identified in the publication. Affiliates and subsidiaries of Nomura Holdings, Inc. (collectively, the "Nomura Group"), include: Nomura Securities Co., 
Ltd. ("NSC") and Nomura Research Institute, Ltd., Tokyo, Japan; Nomura International plc and Nomura Research Institute Europe, Limited, United 
Kingdom; Nomura Securities International, Inc. ("NSI") and Nomura Research Institute America, Inc., New York, NY; Nomura International (Hong 
Kong) Ltd., Hong Kong; Nomura Singapore Ltd., Singapore; Nomura Australia Ltd., Australia; P.T. Nomura Indonesia, Indonesia; Nomura Malaysia 
Sdn. Bhd., Malaysia; Nomura International (Hong Kong) Ltd., Taipei Branch, Taiwan; or Nomura International (Hong Kong) Ltd., Seoul Branch, Korea. 

This material is: (i) for your private information, and we are not soliciting any action based upon it; (ii) not to be construed as an offer to sell or a 
solicitation of an offer to buy any security in any jurisdiction where such offer or solicitation would be illegal; and (iii) based upon information that we 
consider reliable, but we do not represent that it is accurate or complete, and it should not be relied upon as such. 

Opinions expressed are current opinions as of the original publication date appearing on this material only and the information, including the opinions 
contained herein, are subject to change without notice. If and as applicable, NSI's investment banking relationships, investment banking and non-
investment banking compensation and securities ownership (identified in this report as "Disclosures Required in the United States"), if any, are 
specified in disclaimers and related disclosures in this report. In addition, other members of the Nomura Group may from time to time perform 
investment banking or other services (including acting as advisor, manager or lender) for, or solicit investment banking or other business from, 
companies mentioned herein. Further, the Nomura Group, and/or its officers, directors and employees, including persons, without limitation, involved 
in the preparation or issuance of this material may, to the extent permitted by applicable law and/or regulation, have long or short positions in, and buy 
or sell, the securities (including ownership by NSI, referenced above), or derivatives (including options) thereof, of companies mentioned herein, or 
related securities or derivatives. In addition, the Nomura Group, excluding NSI, may act as a market maker and principal, willing to buy and sell 
certain of the securities of companies mentioned herein. Further, the Nomura Group may buy and sell certain of the securities of companies 
mentioned herein, as agent for its clients. 
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Investors should consider this report as only a single factor in making their investment decision and, as such, the report should not be viewed as 
identifying or suggesting all risks, direct or indirect, that may be associated with any investment decision. 

NSC and other non-US members of the Nomura Group (i.e., excluding NSI), their officers, directors and employees may, to the extent it relates to 
non-US issuers and is permitted by applicable law, have acted upon or used this material prior to, or immediately following, its publication. 

Foreign currency-denominated securities are subject to fluctuations in exchange rates that could have an adverse effect on the value or price of, or 
income derived from, the investment. In addition, investors in securities such as ADRs, the values of which are influenced by foreign currencies, 
effectively assume currency risk. 

The securities described herein may not have been registered under the U.S. Securities Act of 1933, and, in such case, may not be offered or sold in 
the United States or to U.S. persons unless they have been registered under such Act, or except in compliance with an exemption from the 
registration requirements of such Act. Unless governing law permits otherwise, you must contact a Nomura entity in your home jurisdiction if you want 
to use our services in effecting a transaction in the securities mentioned in this material. 

This publication has been approved for distribution in the United Kingdom and European Union as investment research by Nomura International plc 
("NIPlc"), which is authorised and regulated by the U.K. Financial Services Authority ("FSA") and is a member of the London Stock Exchange. It does 
not constitute a personal recommendation, as defined by the FSA, or take into account the particular investment objectives, financial situations, or 
needs of individual investors. It is intended only for investors who are "eligible counterparties" or "professional clients" as defined by the FSA, and may 
not, therefore, be redistributed to retail clients as defined by the FSA. This publication may be distributed in Germany via Nomura Bank (Deutschland) 
GmbH, which is authorised and regulated in Germany by the Federal Financial Supervisory Authority ("BaFin"). This publication has been approved 
by Nomura International (Hong Kong) Ltd. ("NIHK"), which is regulated by the Hong Kong Securities and Futures Commission, for distribution in Hong 
Kong by NIHK. Neither NIPlc nor NIHK hold an Australian financial services licence as both are exempt from the requirement to hold this license in 
respect of the financial services either provides. This publication has also been approved for distribution in Singapore by Nomura Singapore Limited. 
NSI accepts responsibility for the contents of this material when distributed in the United States. 

No part of this material may be (i) copied, photocopied, or duplicated in any form, by any means, or (ii) redistributed without the prior written consent 
of the Nomura Group member identified in the banner on page 1 of this report. Further information on any of the securities mentioned herein may be 
obtained upon request. If this publication has been distributed by electronic transmission, such as e-mail, then such transmission cannot be 
guaranteed to be secure or error-free as information could be intercepted, corrupted, lost, destroyed, arrive late or incomplete, or contain viruses. The 
sender therefore does not accept liability for any errors or omissions in the contents of this publication, which may arise as a result of electronic 
transmission. If verification is required, please request a hard-copy version. 

FIES Disclaimer (Japan) 
Investors in the financial products offered by Nomura Securities may incur fees and commissions specific to those products (for example, transactions 
involving Japanese equities are subject to a sales commission of up to 1.365% (tax included) of the transaction amount or a commission of ¥2,730 
(tax included) for transactions of ¥200,000 or less, while transactions involving investment trusts are subject to various fees, such as sales 
commissions and trust fees, specific to each investment trust). In addition, all products carry the risk of losses owing to price fluctuations or other 
factors. Fees and risks vary by product. Please thoroughly read the written materials provided, such as documents delivered before making a contract, 
listed securities documents, or prospectuses 

Transactions involving Japanese equities are subject to a sales commission of up to 1.365% (tax included) of the transaction amount (or a 
commission of ¥2,730 (tax included) for transactions of ¥200,000 or less). When Japanese equities are purchased via subscriptions or other offerings, 
only the purchase price shall be paid, with no sales commission charged. However, Nomura Securities may charge a separate fee for OTC 
transactions, as agreed with the customer. Japanese equities carry the risk of losses owing to price fluctuations. 

Transactions involving foreign equities are subject to a domestic sales commission of up to 0.9975% (tax included) of the transaction amount (which 
equals the local transaction amount plus local fees and taxes in the case of a purchase or the local transaction amount minus local fees and taxes in 
the case of a sale). Local fees and taxes in foreign financial markets vary by country/territory. When foreign equities are purchased via OTC 
transactions (including offerings), only the purchase price shall be paid, with no sales commission charged. However, Nomura Securities may charge 
a separate fee for OTC transactions, as agreed with the customer. Foreign equities carry the risk of losses owing to factors such as price fluctuations 
and foreign exchange rate fluctuations. 

Transactions involving convertible bonds are subject to a sales commission of up to 1.05% (tax included) of the transaction amount (or a commission 
of ¥4,200 (tax included) if this would be less than ¥4,200). When convertible bonds are purchased via offerings, only the purchase price shall be paid, 
with no sales commission charged. However, Nomura Securities may charge a separate fee for OTC transactions, as agreed with the customer. 
Convertible bonds carry the risk of losses owing to factors such as interest rate fluctuations and price fluctuations in the underlying stock. In addition, 
convertible bonds denominated in foreign currencies also carry the risk of losses owing to factors such as foreign exchange rate fluctuations. 

When bonds are purchased via offerings, distributions, or other OTC transactions with Nomura Securities, only the purchase price shall be paid, with 
no sales commission charged. Bonds carry the risk of losses, as prices fluctuate in line with changes in market interest rates. In addition, foreign 
currency-denominated bonds also carry the risk of losses owing to factors such as foreign exchange rate fluctuations. 

When Japanese government bonds (JGBs) for individual investors are purchased via offerings, only the purchase price shall be paid, with no sales 
commission charged. When JGBs for individual investors are sold before maturity, an amount calculated via the following formula will be subtracted 
from the par value of the bond plus accrued interest: for 10-year variable rate bonds, an amount equal to the two preceding coupon payments (before 
tax) x 0.8; for 5-year fixed rate bonds, an amount equal to the four preceding coupon payments (before tax) x 0.8. 

Purchases of investment trusts (and sales of some investment trusts), are subject to a fee of up to 3.675% (tax included) of the transaction amount for 
domestic investment trusts and up to 5.25% (tax included) for foreign investment trusts. Also, a direct cost that may be incurred when selling 
investment trusts is a redemption fee of up to 1.0% of the unit price at the time of redemption for both domestic and foreign investment trusts. Indirect 
costs that may be incurred during the course of holding investment trusts include, for domestic investment trusts, a trust fee of up to 2.1315% (tax 
included) of the net assets in trust, as well as fees based on investment performance. Other indirect costs may also be incurred. For foreign 
investment trusts, indirect fees may be incurred during the course of holding such as investment company compensation. 

Investment trusts invest mainly in securities such as Japanese and foreign equities and bonds, whose prices fluctuate. Investment trust unit prices 
fluctuate owing to price fluctuations in the underlying assets and to foreign exchange rate fluctuations. As such, investment trusts carry the risk of 
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losses. Fees and risks vary by investment trust. Please thoroughly read the written materials provided, such as prospectuses or documents delivered 
before making a contract. 

An annual account maintenance fee of ¥3,150 (tax included) is charged for any account held with Nomura Securities containing equities or other 
securities. An additional annual account maintenance fee of ¥3,150 (tax included) is charged for any account containing foreign securities. Some 
discounts may apply depending on the details of your agreement with Nomura Securities. 

No account fee will be charged for other marketable securities or monies deposited. 

Transfers of equities to another securities company via the Japan Securities Depository Center are subject to a transfer fee of up to ¥10,500 (tax 
included) depending on the volume of securities transferred. 

Margin transactions are subject to a sales commission of up to 1.365% (tax included) of the transaction amount (or a commission of ¥2,730 (tax 
included) for transactions of ¥200,000 or less), as well as management fees and rights handling fees. In addition, long margin transactions are subject 
to interest on the purchase amount, while short margin transactions are subject to fees for the lending of the shares borrowed. A margin equal to at 
least 30% of the transaction amount and at least ¥300,000 is required. With margin transactions, an amount up to roughly 3.3x the margin may be 
traded. Margin transactions therefore carry the risk of losses in excess of the margin owing to share price fluctuations. For details, please thoroughly 
read the written materials provided, such as listed securities documents or documents delivered before making a contract. 

Nomura Securities Co., Ltd. 
Financial instruments firm registered with the Kanto Local Finance Bureau (registration No. 142) 

Member associations: Japan Securities Dealers Association; The Investment Trusts Association, Japan; Japan Securities Investment Advisers 
Association; and The Financial Futures Association of Japan. 

Additional information available upon request. 
NIPlc and other Nomura Group entities manage conflicts identified through the following: their Chinese Wall, confidentiality and independence policies, 
maintenance of a Stop List and a Watch List, personal account dealing rules, policies and procedures for managing conflicts of interest arising from 
the allocation and pricing of securities and impartial investment research and disclosure to clients via client documentation. 

Disclosure information is available at the Nomura Disclosure site 
http://www.nomura.com/research/Disclosures/public/main.asp 
 


