
 

 
Nomura 1 

 

 

 
• Healthy performance in 09/9 H1: Released on 1 May, 09/9 H1 results were 

better than we had expected, with sales up 12% y-y at ¥11.7bn and operating 
profits up 13% at ¥2.0bn. Strong performance at the CRO business offset 
weak performance at the site management organization (SMO) business and 
software development business. Management has retained its 09/9 full year 
projections, but we forecast strong earnings at the CRO business in 09/9 H2 
and think there could well be some upside potential for the company’s 
operating profit estimate. That said, we have slightly lowered our 09/9 
estimates to reflect weak earnings at software operations.  

• Strong performance in CRO business: Monitoring and data management 
work have been the main drivers of earnings at the mainstay CRO business, 
supported by a solid backlog of orders since 08/9. We have raised our full-year 
09/9 earnings estimates for this business in light of H1 results. We expect the 
CRO business to generate sales of ¥17.9bn (up 18% y-y) and operating profits 
of ¥3.3bn (up 22%) in 09/9. Although 09/9 H1 results revealed slightly weak 
orders for monitoring contracts in Q2, we do not think there have been any 
major changes in trends on the CRO market. We will be keeping a close eye 
on orders from Q3 onwards.  

• Lackluster performance at SMO business: The SMO business posted weak 
earnings in 09/9 H1 because some personnel development costs slipped from 
08/9 into 09/9. We have revised our earnings estimates for the business 
because the current state of orders makes it unlikely that there will be a rapid 
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We expect growth in sales and profits thanks to firm CRO 
business  
Why now? 
EPS announced 09/9 H1 results on 1 May. While the mainstay contract research 
organization (CRO) business performed well, we have slightly lowered our sales 
and profit forecasts, and have lowered our target price, to reflect sluggish growth in 
the software development business.  
Investment perspective 
EPS has built up a strong presence as a major Japanese CRO. The company is 
particularly strong in data management for drug development and has a strong 
track record in cancer-related research. We expect data management and other 
parts of the CRO business to see rapid profit growth over the medium term, and 
accordingly adopt a bullish stance toward investment in the stock.  
Valuation 
As we forecast average annual EPS growth of 14% over the next three years, we 
think the stock deserves a P/E of 21–23x our 09/9 estimate, which represents a 
premium to the NOMURA 400 (ex financials). We have slightly lowered our sales 
and profit estimates in light of 09/9 H1 results and have accordingly lowered our 
target price from ¥540,000 to ¥520,000. We highlight potential delays in the start of 
clinical trials in the CRO business and sluggish growth in the software development 
business as risk factors.  
Sector theme 
Major pharmaceutical manufacturers in North America and Europe have been 
overhauling their R&D operations, and there have been moves by them to cut 
spending on preclinical trials and other areas, particularly in those regions. In 
Japan, however, the market environment has remained favorable for CROs, with 
growth in the number of joint international clinical trials. Contracts from 
pharmaceutical companies in both the clinical trial and pre clinical trial 
subcontracting markets appear to have been firm recently.  
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Cons 08/9 09/9E 10/9E 11/9E
Sales (¥mn) 21,183 24,460 28,330 31,190

% y-y 17.8 15.5 15.8 10.1
Prev - 25,210 29,160 33,070
Co's - 25,013 - -

Ope profits (¥mn) 3,487 3,970 4,530 4,950
% y-y 17.0 13.8 14.1 9.3
Prev - 4,040 4,640 5,200
Co's - 3,784 - -

Rec profits (¥mn) 3,563 4,020 4,580 5,000
Prev - 4,090 4,690 5,250

Net profits (¥mn) 1,708 2,040 2,500 2,750
Prev - 2,210 2,560 2,880

EPS (¥) 19,111 22,819 27,964 30,761
Prev - 24,447 28,319 31,858

BPS (¥) 110,068 - - -
ROE (%) 17.3 - - -
D/E ratio (x) 0.2 - - -
P/E (x) - 15.7 12.8 11.7
EV/EBITDA (x) - 6.6 5.5 4.8
P/B (x) 3.3 - - -
Dividend yield (%) - 1.7 2.0 2.3
Company data, Nomura estimates except where noted.
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recovery in earnings from 09/9 H2. We expect the SMO business to generate 
sales of ¥3.5bn (up 1% y-y) and operating profits of ¥650mn (up 6%) in 09/9. 

• Weak performance at software development business: The recession has 
hit software development operations in both Japan and China. Given bleak 
market prospects, we have lowered our 09/9 earnings estimates for the 
software development business, and now forecast sales of ¥2.0bn (up 38% y-
y) and zero operating profits (versus profits of ¥140mn in 08/9). (PN/MS) 
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1. EPS [4282]: consolidated financial data (¥mn, except where noted) 

   09/9 
   

06/9 07/9 08/9 
Q1 Q2 H1 H2E Full E 

10/9E 11/9E 12/9E 13/9E 

Income statement             
Sales 15,258 17,981 21,183 5,542 6,146 11,688 12,772 24,460 28,330 31,190 34,480 37,900 
 CRO 10,282 12,233 15,195 3,912 4,632 8,544 9,326 17,870 20,820 22,860 25,110 27,300 
  Monitoring 4,886 5,993 7,310 1,903 1,967 3,870 4,380 8,250 9,440 10,460 11,270 12,200 
  Data management 3,973 4,908 5,878 1,437 2,092 3,529 3,691 7,220 8,500 9,090 10,070 10,850 
  CRO/other 1,423 1,332 2,007 573 573 1,145 1,255 2,400 2,880 3,310 3,770 4,250 
 SMO 2,940 3,315 3,491 801 832 1,633 1,897 3,530 4,290 4,860 5,490 6,180 
 Preclinical services 1,192 1,251 1,088 318 213 531 579 1,110 1,180 1,230 1,290 1,350 
 Software development business 844 1,182 1,409 511 469 980 970 1,950 2,040 2,240 2,590 3,070 
COGS 10,892 12,047 14,378 3,765 4,201 7,966 8,834 16,800 19,490 21,350 23,600 26,000 
Gross profits 4,366 5,934 6,805 1,776 1,945 3,721 3,939 7,660 8,840 9,840 10,880 11,900 
SG&A expenses 2,407 2,953 3,317 838 838 1,755 1,935 3,690 4,310 4,890 5,530 6,250 
Operating profits 1,959 2,981 3,487 938 1,028 1,966 2,004 3,970 4,530 4,950 5,350 5,650 
 CRO 1,715 2,157 2,662 805 905 1,709 1,541 3,250 3,690 3,990 4,310 4,490 
 SMO 89 643 695 83 125 208 442 650 700 810 860 930 
 Preclinical services 72 77 -1 38 0 37 23 60 50 50 50 50 
 Software development business 67 90 136 9 -3 6 -6 0 80 90 120 170 
 Eliminations/companywide 16 13 -5 4 2 6 4 10 10 10 10 10 
Nonoperating income 70 94 90 35 -7 27 73 100 100 100 100 100 
Nonoperating expenses 49 32 15 4 9 13 37 50 50 50 50 50 
Recurring profits 1,979 3,042 3,563 970 1,010 1,981 2,039 4,020 4,580 5,000 5,400 5,700 
Extraordinary gains 5 113 66 8 1 9 1 10 0 0 0 0 
Extraordinary losses 144 433 425 74 182 256 4 260 0 0 0 0 
Pretax profits 1,841 2,722 3,204 902 831 1,734 2,036 3,770 4,580 5,000 5,400 5,700 
Tax, etc 692 1,154 1,331 340 786 1,125 455 1,580 1,930 2,100 2,270 2,390 
Minority interests 69 184 165 30 17 47 103 150 150 150 150 150 
Net profits 1,079 1,384 1,708 533 28 561 1,479 2,040 2,500 2,750 2,980 3,150 
Capex 147 179 216 47 40 87 113 200 200 200 200 200 
Depreciation 134 109 149 43 42 85 65 150 150 150 150 150 
Shares out 89,398 90,400 90,400 90,400 90,400 90,400 90,400 90,400 90,400 90,400 90,400 90,400 
EPS (¥) 12,301 15,486 19,111 5,961 - 6,276 16,361 22,819 27,964 30,761 33,333 35,235 
% y-y             
 Sales 17.3 17.8 17.8 11.8 11.4 11.6 19.3 15.5 15.8 10.1 10.5 9.9 
 Gross profits 13.4 35.9 14.7 7.0 13.5 10.3 14.8 12.6 15.4 11.3 10.6 9.4 
 SG&A expenses 17.1 22.7 12.3 4.6 0.8 7.5 14.8 11.2 16.8 13.5 13.1 13.0 
 Operating profits 9.2 52.2 17.0 9.2 16.5 12.9 14.8 13.8 14.1 9.3 8.1 5.6 
 Recurring profits 9.3 53.7 17.1 10.4 12.3 11.4 14.2 12.8 13.9 9.2 8.0 5.6 
 Pretax profits -17.7 47.9 17.7 1.4 2.6 2.0 35.3 17.7 21.5 9.2 8.0 5.6 
 Net profits -4.3 28.3 23.4 12.8 -93.4 -37.4 82.0 19.4 22.5 10.0 8.4 5.7 
As % of sales             
 COGS 71.4 67.0 67.9 67.9 68.4 68.2 69.2 68.7 68.8 68.5 68.4 68.6 
 Gross profits 28.6 33.0 32.1 32.0 31.6 31.8 30.8 31.3 31.2 31.5 31.6 31.4 
 SG&A expenses 15.8 16.4 15.7 15.1 13.6 15.0 15.2 15.1 15.2 15.7 16.0 16.5 
  Personnel expenses 7.2 7.1 7.0 0.0 0.0 7.1 6.8 6.9 6.8 7.0 7.1 7.2 
 Operating profits 12.8 16.6 16.5 16.9 16.7 16.8 15.7 16.2 16.0 15.9 15.5 14.9 
 Recurring profits 13.0 16.9 16.8 17.5 16.4 16.9 16.0 16.4 16.2 16.0 15.7 15.0 
 Pretax profits 12.1 15.1 15.1 16.3 13.5 14.8 15.9 15.4 16.2 16.0 15.7 15.0 
 Net profits 7.1 7.7 8.1 9.6 0.5 4.8 11.6 8.3 8.8 8.8 8.6 8.3 
Effective tax rate (%) 37.6 42.4 41.5 37.7 - 64.9 22.3 41.9 42.1 42.0 42.0 41.9 
Source: Company data, Nomura estimates 
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2. EPS [4282]: consolidated financial data (¥mn) 

  06/9 07/9 08/9 09/9E 10/9E 11/9E 12/9E 13/9E 
Balance sheet         
Current assets 8,401 10,955 12,316 13,590 15,420 17,560 19,810 22,150 
 Cash & deposits 3,792 5,260 5,647 5,810 6,590 7,930 9,290 10,690 
 Bills and receivables 3,608 4,127 4,602 5,310 6,160 6,780 7,490 8,230 
 Inventory assets 340 438 562 650 750 830 910 1,010 
 Other 661 1,130 1,505 1,820 1,920 2,020 2,120 2,220 
Long-term assets 3,573 3,583 3,873 4,050 4,240 4,440 4,690 4,940 
 Property, plant and equipment 315 376 419 470 520 570 620 670 
 Intangible long-term assets 384 345 381 310 250 200 200 200 
 Investments, other assets 2,874 2,861 3,073 3,270 3,470 3,670 3,870 4,070 
Total assets 11,974 14,537 16,189 17,640 19,660 22,000 24,500 27,090 
Current liabilities 2,365 3,991 4,528 4,500 4,450 4,580 4,720 4,860 
 Accounts payable 183 202 233 270 310 340 380 420 
 Short-term borrowings 0 0 150 0 0 0 0 0 
 Current portion of long-term borrowings 213 214 206 190 0 0 0 0 
 Other 1,969 3,575 3,939 4,040 4,140 4,240 4,340 4,440 
Long-term liabilities 1,038 836 704 560 610 680 740 810 
 Long-term borrowings 670 406 200 0 0 0 0 0 
 Retirement benefit reserves 228 258 282 310 340 380 410 450 
 Directors' retirement bonus reserves 130 155 209 230 250 280 310 340 
 Other 10 17 13 20 20 20 20 20 
Total liabilities 3,404 4,827 5,232 5,060 5,060 5,260 5,460 5,670 
Net assets 8,570 9,710 10,957 12,580 14,600 16,740 19,040 21,420 
Total liabilities and net assets 11,974 14,537 16,189 17,640 19,660 22,000 24,500 27,090 
Source: Company data, Nomura estimates 

 

 

3. EPS [4282]: consolidated financial data (¥mn) 

  06/9 07/9 08/9 09/9E 10/9E 11/9E 12/9E 13/9E 
Cash flow         
Operating cash flow 1,357 2,710 1,991 1,343 1,860 2,350 2,450 2,580 
 Net profits before taxes 1,841 2,722 3,204 3,770 4,580 5,000 5,400 5,700 
 Depreciation 134 109 149 150 150 150 150 150 
 Change in working capital 7 -566 -588 -760 -900 -670 -760 -800 
 Other -624 445 -774 -1,817 -1,970 -2,130 -2,340 -2,470 
Investment cash flow -1,139 -605 -1,061 -300 -300 -300 -300 -300 
 Capex -147 -179 -216 -200 -200 -200 -200 -200 
 Other -992 -426 -845 -100 -100 -100 -100 -100 
Financial cash flow 1,609 -637 -543 -880 -780 -710 -790 -880 
 Dividends paid -231 -357 -447 -520 -590 -710 -790 -880 
 Change in borrowings 796 -263 -64 -360 -190 0 0 0 
 Other 1,044 -17 -31 0 0 0 0 0 
Foreign currency translation difference in 
cash & equivalents 18 13 -12 0 0 0 0 0 

Change in cash & equivalents 1,845 1,468 387 163 780 1,340 1,360 1,400 
Cash & equivalents at FY-start 1,947 3,792 5,260 5,647 5,810 6,590 7,930 9,290 
Cash & equivalents at FY-end 3,792 5,260 5,647 5,810 6,590 7,930 9,290 10,690 
Source: Company data, Nomura estimates 
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ANALYST CERTIFICATIONS 
Each research analyst identified on the cover page hereof certifies that all of the views expressed in this report by such analyst accurately reflect his 
or her personal views about the subject securities and issuers. In addition, each research analyst identified on the cover page hereof hereby certifies 
that no part of his or her compensation was, is, or will be, directly or indirectly related to the specific recommendations or views that he or she has 
expressed in this research report, nor is it tied to any specific investment banking transactions performed by Nomura Securities International, Inc., 
Nomura International plc or any other Nomura Group company.  

 
ISSUER SPECIFIC REGULATORY DISCLOSURES 
Issuer Ticker Price 

(as at last close) 
Closing Price Date Rating     Disclosures   

EPS 4282 JP 359000.00 JPY   01 May 2009   Buy 12,49,50,81 

  

Disclosures required in the U.S 

49 Possible IB related compensation in the next 3 months 
Nomura Securities International Inc. and/or its affiliates in the global Nomura group expect to receive or intend to seek compensation for 
investment banking services from the subject company in the next three months.  

50 Nomura Beneficial Ownership of Securities Disclosures 
Nomura Securities International Inc. and/or its affiliates in the global Nomura group beneficially own 1% or more of the common equity securities 
of the issuer. 

 

Disclosures required in the European Union 

12 Nomura shareholdings 
Nomura International plc and/or its affiliates in the global Nomura group have shareholdings exceeding 1% of the total issued share capital of the 
issuer. 

 

Disclosures required in Japan 

81 1% Disclosure 
The companies in the global Nomura group beneficially own 1% or more of the common equity securities of the issuer. 

 
Previous Ratings 

Issuer Previous Rating Date of change 

EPS No Rating 06 Jan 2009 
  
Three-year stock price and rating history  
Not Available for EPS 

The Disclosures website is currently being updated. If you require any additional disclosure information on the Disclosures website, please contact 
your usual Nomura contact. 

Online availability of research and additional conflict-of-interest disclosures: 
Nomura Japanese Equity Research is available electronically for clients in the US on NOMURA.COM, REUTERS, BLOOMBERG and THOMSON 
ONE ANALYTICS. For clients in Europe, Japan and elsewhere in Asia it is available on NOMURA.COM, REUTERS and BLOOMBERG.  

Important disclosures may be accessed through the left hand side of the Nomura Disclosure web page http://www.nomura.com/research or 
requested from Nomura Securities International, Inc., on 1-877-865-5752. If you have any difficulties with the website, please email 
researchchannelsupport@nomura.co.uk for technical assistance. 

The analysts responsible for preparing this report have received compensation based upon various factors including the firm's total revenues, a 
portion of which is generated by Investment Banking activities. 

Distribution of Ratings: 
Nomura Global Equity Research has 1537 companies under coverage. 
33% have been assigned a Buy rating which, for purposes of mandatory disclosures, are classified as a Buy rating; 37% of companies with this 
rating are investment banking clients of the Nomura Group*. 
45% have been assigned a Neutral rating which, for purposes of mandatory disclosures, is classified as a Hold rating; 56% of companies with this 
rating are investment banking clients of the Nomura Group*.  
22% have been assigned a Reduce rating which, for purposes of mandatory disclosures, are classified as a Sell rating; 8% of companies with this 
rating are investment banking clients of the Nomura Group*. 
As at 31 March 2009. 
 
*The Nomura Group as defined in the Disclaimer section at the end of this report. 
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Explanation of Nomura's equity research rating system in Europe, Middle East and Africa, US and Latin 
America for ratings published from 27 October 2008: 
The rating system is a relative system indicating expected performance against a specific benchmark identified for each individual stock. Analysts 
may also indicate absolute upside to price target defined as (fair value - current price)/current price, subject to limited management discretion. In 
most cases, the fair value will equal the analyst's assessment of the current intrinsic fair value of the stock using an appropriate valuation 
methodology such as discounted cash flow or multiple analysis, etc. 

Stocks: 

• A rating of "1", or "Buy", indicates that the analyst expects the stock to outperform the Benchmark over the next 12 months. 
• A rating of "2", or "Neutral", indicates that the analyst expects the stock to perform in line with the Benchmark over the next 12 months.  
• A rating of "3", or "Reduce", indicates that the analyst expects the stock to underperform the Benchmark over the next 12 months.  
• A rating of "RS-Rating Suspended", ” indicates that the rating and target price have been suspended temporarily to comply with applicable 
regulations and/or firm policies in certain circumstances including when Nomura is acting in an advisory capacity in a merger or strategic transaction 
involving the company. 
 
Benchmarks are as follows: United States: S&P 500, MSCI World Technology Hardware & Equipment; Europe: Please see valuation 
methodologies for explanations of relevant benchmarks for stocks (accessible through the left hand side of the Nomura Disclosure web page: 
http://www.nomura.com/research); Global Emerging Markets (ex-Asia): MSCI Emerging Markets ex-Asia. 

Sectors: 

A "Bullish" stance, indicates that the analyst expects the sector to outperform the Benchmark during the next 12 months.  
A "Neutral" stance, indicates that the analyst expects the sector to perform in line with the Benchmark during the next 12 months. 
A "Bearish" stance, indicates that the analyst expects the sector to underperform the Benchmark during the next 12 months.  
 
Benchmarks are as follows: United States: S&P 500; Europe: Dow Jones STOXX® 600; Global Emerging Markets (ex-Asia): MSCI Emerging 
Markets ex-Asia. 

Explanation of Nomura’s equity research rating system for Asian companies under coverage ex Japan 
published from 30 October 2008 and in Japan from 6 January 2009: 
Stocks: 

Stock recommendations are based on absolute valuation upside (downside), which is defined as (Price Target – Current Price) / Current Price, 
subject to limited management discretion. In most cases, the Price Target will equal the analyst’s 12-month intrinsic valuation of the stock, based on 
an appropriate valuation methodology such as discounted cash flow, multiple analysis, etc. 
• A "Buy" recommendation indicates that potential upside is 15% or more. 
• A "Neutral" recommendation indicates that potential upside is less than 15% or downside is less than 5%. 
• A "Reduce" recommendation indicates that potential downside is 5% or more. 
• A rating of "RS" or "Rating Suspended" indicates that the rating and target price have been suspended temporarily to comply with applicable 
regulations and/or firm policies in certain circumstances including when Nomura is acting in an advisory capacity in a merger or strategic transaction 
involving the subject company. 
• Stocks labelled as "Not rated" or shown as "No rating" are not in Nomura's regular research coverage. 
Sectors: 

A "Bullish" rating means most stocks in the sector have (or the weighted average recommendation of the stocks under coverage is) a positive 
absolute recommendation. 
A "Neutral" rating means most stocks in the sector have (or the weighted average recommendation of the stocks under coverage is) a neutral 
absolute recommendation. 
A "Bearish" rating means most stocks in the sector have (or the weighted average recommendation of the stocks under coverage is) a negative 
absolute recommendation. 
 
Explanation of Nomura's equity research rating system in Japan published prior to 6 January 2009 (and 
ratings in Europe, Middle East and Africa, US and Latin America published prior to 27 October 2008): 
Stocks: 

• A rating of "1", or "Strong buy", indicates that the analyst expects the stock to outperform the Benchmark by 15% or more over the next six 
months. 
• A rating of "2", or "Buy", indicates that the analyst expects the stock to outperform the Benchmark by 5% or more but less than 15% over the next 
six months. 
• A rating of "3", or "Neutral", indicates that the analyst expects the stock to either outperform or underperform the Benchmark by less than 5% over 
the next six months. 
• A rating of "4", or "Reduce", indicates that the analyst expects the stock to underperform the Benchmark by 5% or more but less than 15% over the 
next six months. 
• A rating of "5", or "Sell", indicates that the analyst expects the stock to underperform the Benchmark by 15% or more over the next six months.  
• Stocks labeled "Not rated" or shown as "No rating" are not in Nomura's regular research coverage. Nomura might not publish additional research 
reports concerning this company, and it undertakes no obligation to update the analysis, estimates, projections, conclusions or other informati on 
contained herein. 
Sectors: 

A "Bullish" stance, indicates that the analyst expects the sector to outperform the Benchmark during the next six months.  
A "Neutral" stance, indicates that the analyst expects the sector to perform in line with the Benchmark during the next six months. 
A "Bearish" stance, indicates that the analyst expects the sector to underperform the Benchmark during the next six months.  
 
Benchmarks are as follows: Japan: TOPIX; United States: S&P 500, MSCI World Technology Hardware & Equipment; Europe, by sector — 
Hardware/Semiconductors: FTSE W Europe IT Hardware; Telecoms: FTSE W Europe Business Services; Business Services: FTSE W Europe; Auto 
& Components: FTSE W Europe Auto & Parts; Communications equipment: FTSE W Europe IT Hardware; Ecology Focus: Bloomberg World 
Energy Alternate Sources; Global Emerging Markets: MSCI Emerging Markets ex-Asia. 
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Explanation of Nomura's equity research rating system for Asian companies under coverage ex Japan 
published prior to 30 October 2008: 
Stocks: 

Stock recommendations are based on absolute valuation upside (downside), which is defined as (Fair Value - Current Price)/Current Price, subject to 
limited management discretion. In most cases, the Fair Value will equal the analyst's assessment of the current intrinsic fair value of the stock using 
an appropriate valuation methodology such as Discounted Cash Flow or Multiple analysis etc. However, if the analyst doesn't think the market will 
revalue the stock over the specified time horizon due to a lack of events or catalysts, then the fair value may differ from the intrinsic fair value. In 
most cases, therefore, our recommendation is an assessment of the difference between current market price and our estimate of current intrinsic fair 
value. Recommendations are set with a 6-12 month horizon unless specified otherwise. Accordingly, within this horizon, price volatility may cause 
the actual upside or downside based on the prevailing market price to differ from the upside or downside implied by the recommenda tion. 
• A "Strong buy" recommendation indicates that upside is more than 20%. 
• A "Buy" recommendation indicates that upside is between 10% and 20%. 
• A "Neutral" recommendation indicates that upside or downside is less than 10%. 
• A "Reduce" recommendation indicates that downside is between 10% and 20%. 
• A "Sell" recommendation indicates that downside is more than 20%. 
Sectors: 

A "Bullish" rating means most stocks in the sector have (or the weighted average recommendation of the stocks under coverage is) a positive 
absolute recommendation. 
A "Neutral" rating means most stocks in the sector have (or the weighted average recommendation of the stocks under coverage is) a neutral 
absolute recommendation. 
A "Bearish" rating means most stocks in the sector have (or the weighted average recommendation of the stocks under coverage is) a negative 
absolute recommendation. 
 
Price targets 
Price targets, if discussed, reflect in part the analyst's estimates for the company's earnings. The achievement of any price target  may be impeded by 
general market and macroeconomic trends, and by other risks related to the company or the market, and may not occur if the company's earnings 
differ from estimates. 

 
DISCLAIMERS 
This publication contains material that has been prepared by the Nomura entity identified on the banner at the top or the bottom of page 1 herein and, 
if applicable, with the contributions of one or more Nomura entities whose employees and their respective affiliations are specified on page 1 herein 
or elsewhere identified in the publication. Affiliates and subsidiaries of Nomura Holdings, Inc. (collectively, the "Nomura Group"), include: Nomura 
Securities Co., Ltd. ("NSC") Tokyo, Japan; Nomura International plc, United Kingdom; Nomura Securities International, Inc . ("NSI"), New York, NY; 
Nomura International (Hong Kong) Ltd., Hong Kong; Nomura Singapore Ltd., Singapore; Nomura Australia Ltd., Australia; P.T. Nomura Indonesia, 
Indonesia; Nomura Malaysia Sdn. Bhd., Malaysia; Nomura International (Hong Kong) Ltd., Taipei Branch, Taiwan; Nomura International (Hong 
Kong) Ltd., Seoul Branch, Korea; Nomura Financial Advisory and Securities (India) Private Limited, Mumbai, India (Registered Address: 2nd Floor, 
Ballard House, Adi  Marzban Path, Ballard Pier, Fort, Mumbai, 400 001; SEBI Registration No:- BSE INB011299030, NSE INB231299034, 
INF231299034). 

This material is: (i) for your private information, and we are not soliciting any action based upon it; (ii) not to be construed as an offer to sell or a 
solicitation of an offer to buy any security in any jurisdiction where such offer or solicitation would be illegal; and (iii) based upon information that we 
consider reliable, but we do not represent that it is accurate or complete, and it should not be relied upon as such.  

Opinions expressed are current opinions as of the original publication date appearing on this material only and the information, including the opinions 
contained herein, are subject to change without notice. If and as applicable, NSI's investment banking relationships, investment banking and non-
investment banking compensation and securities ownership (identified in this report as "Disclosures Required in the United States"), if any, are 
specified in disclaimers and related disclosures in this report. In addition, other members of the Nomura Group may from time to time perform 
investment banking or other services (including acting as advisor, manager or lender) for, or solicit investment banking or other business from, 
companies mentioned herein. Further, the Nomura Group, and/or its officers, directors and employees, including persons, without limitation, involved 
in the preparation or issuance of this material may, to the extent permitted by applicable law and/or regulation, have long or short positions in, a nd 
buy or sell, the securities (including ownership by NSI, referenced above), or derivatives (including options) thereof, of companies mentioned herein, 
or related securities or derivatives. In addition, the Nomura Group, excluding NSI, may act as a market maker and principal, willing to buy and sell 
certain of the securities of companies mentioned herein. Further, the Nomura Group may buy and sell certain of the securities of companies 
mentioned herein, as agent for its clients. 

Investors should consider this report as only a single factor in making their investment decision and, as such, the report should not be viewed as 
identifying or suggesting all risks, direct or indirect, that may be associated with any investment decision.  

NSC and other non-US members of the Nomura Group (i.e., excluding NSI), their officers, directors and employees may, to the extent it relates to 
non-US issuers and is permitted by applicable law, have acted upon or used this material prior to, or immediately following, its publica tion. 

Foreign currency-denominated securities are subject to fluctuations in exchange rates that could have an adverse effect on the value or price of, or 
income derived from, the investment. In addition, investors in securities such as ADRs, the values of  which are influenced by foreign currencies, 
effectively assume currency risk. 

The securities described herein may not have been registered under the U.S. Securities Act of 1933, and, in such case, may not be offered or sold in 
the United States or to U.S. persons unless they have been registered under such Act, or except in compliance with an exemption from the 
registration requirements of such Act. Unless governing law permits otherwise, you must contact a Nomura entity in your home jurisdiction if you 
want to use our services in effecting a transaction in the securities mentioned in this material.  

This publication has been approved for distribution in the United Kingdom and European Union as investment research by Nomura International plc 
("NIPlc"), which is authorised and regulated by the U.K. Financial Services Authority ("FSA") and is a member of the London Stock Exchange. It does 
not constitute a personal recommendation, as defined by the FSA, or take into account the particular investment objectives, financial situations, or 
needs of individual investors. It is intended only for investors who are "eligible counterparties" or "professional clients" as defined by the FSA, and 
may not, therefore, be redistributed to retail clients as defined by the FSA. This publication may be distributed in Germany via Nomura Bank 
(Deutschland) GmbH, which is authorised and regulated in Germany by the Federal Financial Supervisory Authority ("BaFin"). This publication has 
been approved by Nomura International (Hong Kong) Ltd. ("NIHK"), which is regulated by the Hong Kong Securities and Futures Commission, for 
distribution in Hong Kong by NIHK. Neither NIPlc nor NIHK hold an Australian financial services licence as both are exempt from the requirement to 



 

8 

hold this license in respect of the financial services either provides. This publication has also been approved for distribution in Singapore by Nomura 
Singapore Limited. NSI accepts responsibility for the contents of this material when distributed in the United States.  

No part of this material may be (i) copied, photocopied, or duplicated in any form, by any means, or (ii) redistributed without the prior written consent 
of the Nomura Group member identified in the banner on page 1 of this report. Further information on any of the securities mentioned herein may be 
obtained upon request. If this publication has been distributed by electronic transmission, such as e-mail, then such transmission cannot be 
guaranteed to be secure or error-free as information could be intercepted, corrupted, lost, destroyed, arrive late or incomplete, or contain viruses. 
The sender therefore does not accept liability for any errors or omissions in the contents of this publication, which may arise as a result of electronic 
transmission. If verification is required, please request a hard-copy version. 

Disclaimers required in Japan 
Investors in the financial products offered by Nomura Securities may incur fees and commissions specific to those products (for example, 
transactions involving Japanese equities are subject to a sales commission of up to 1.365% (tax included) of the transaction amount or a commission 
of ¥2,730 (tax included) for transactions of ¥200,000 or less, while transactions involving investment trusts are subject to various fees, such as sales 
commissions and trust fees, specific to each investment trust). In addition, all products carry the risk of losses owing to price fluctuations or other 
factors. Fees and risks vary by product. Please thoroughly read the written materials provided, such as documents delivered before making a 
contract, listed securities documents, or prospectuses. 
  
Transactions involving Japanese equities (including Japanese REITs and Japanese ETFs) are subject to a sales commission of up to 1.365% (tax 
included) of the transaction amount (or a commission of ¥2,730 (tax included) for transactions of ¥200,000 or less). When Japanese equities are 
purchased via subscriptions or other offerings, only the purchase price shall be paid, with no sales commission charged. However, Nomura 
Securities may charge a separate fee for OTC transactions, as agreed with the customer. Japanese equities carry the risk of losses owing to price 
fluctuations. Japanese REITS carry the risk of losses owing to fluctuations in price and/or earnings of underlying real estate. Japanese ETFs carry 
the risk of losses owing to fluctuations in equity indexes or other benchmarks.  
  
Transactions involving foreign equities are subject to a domestic sales commission of up to 0.9975% (tax included) of the transaction amount (which 
equals the local transaction amount plus local fees and taxes in the case of a purchase or the local transaction amount minus local fees and taxes in 
the case of a sale). Local fees and taxes in foreign financial markets vary by country/territory. When foreign equities are purchased via OTC 
transactions (including offerings), only the purchase price shall be paid, with no sales commission charged. However, Nomura Securities may charge 
a separate fee for OTC transactions, as agreed with the customer. Foreign equities carry the risk of losses owing to factors such as price fluctuations 
and foreign exchange rate fluctuations. 
  
Transactions involving convertible bonds are subject to a sales commission of up to 1.05% (tax included) of the transaction amount (or a commission 
of ¥4,200 (tax included) if this would be less than ¥4,200). When convertible bonds are purchased via offerings, only the purchase price shall be paid, 
with no sales commission charged. However, Nomura Securities may charge a separate fee for OTC transactions, as agreed with the customer. 
Convertible bonds carry the risk of losses owing to factors such as interest rate fluctuations and price fluctuations in the underlying stock. In addition, 
convertible bonds denominated in foreign currencies also carry the risk of losses owing to factors such as foreign exchange rate fluctuations.  
  
When bonds are purchased via offerings, distributions, or other OTC transactions with Nomura Securities, only the purchase price shall be paid, with 
no sales commission charged. Bonds carry the risk of losses, as prices fluctuate in line with changes in market interest rates. In addition, foreign 
currency-denominated bonds also carry the risk of losses owing to factors such as foreign exchange rate fluctuations. 
  
When Japanese government bonds (JGBs) for individual investors are purchased via offerings, only the purchase price shall be paid, with no sales 
commission charged. When JGBs for individual investors are sold before maturity, an amount calculated via the following formula will be subtracted 
from the par value of the bond plus accrued interest: for 10-year variable rate bonds, an amount equal to the two preceding coupon payments 
(before tax) x 0.8; for 5-year fixed rate bonds, an amount equal to the four preceding coupon payments (before tax) x 0.8. 
  
Purchases of investment trusts (and sales of some investment trusts) are subject to a fee of up to 5.25% (tax included). Also, a direct cost that may 
be incurred when selling investment trusts is a redemption fee of up to 2.0% of the unit price at the time of redemption. Indirect costs that may be 
incurred during the course of holding investment trusts include, for domestic investment trusts, a trust fee of up to 5.25% (tax included, annua lized 
basis) of the net assets in trust, as well as fees based on investment performance. Other indirect costs may also be incurred. For foreign investment 
trusts, indirect fees may be incurred during the course of holding such as investment company compensation. 
Investment trusts invest mainly in securities such as Japanese and foreign equities and bonds, whose prices fluctuate. Investment trust unit prices 
fluctuate owing to price fluctuations in the underlying assets and to foreign exchange rate fluctuat ions. As such, investment trusts carry the risk of 
losses. Fees and risks vary by investment trust. Maximum applicable fees are subject to change; please thoroughly read the written materials 
provided, such as prospectuses or documents delivered before making a contract (as of 25 March 2008.) 
An annual account maintenance fee of ¥1,575 (tax included) is charged for any account held with Nomura Securities containing equities or other 
securities. An additional annual account maintenance fee of ¥3,150 (tax included) is charged for any account containing foreign securities. Some 
discounts may apply depending on the details of your agreement with Nomura Securities. 
  
No account fee will be charged for other marketable securities or monies deposited. 
  
Transfers of equities to another securities company via the Japan Securities Depository Center are subject to a transfer fee of up to ¥10,500 (tax 
included) depending on the volume of securities transferred. 
  
Margin transactions are subject to a sales commission of up to 1.365% (tax included) of the transaction amount (or a commission of ¥2,730 (tax 
included) for transactions of ¥200,000 or less), as well as management fees and rights handling fees. In addition, long margin transactions are 
subject to interest on the purchase amount, while short margin transactions are subject to fees for the lending of the shares borrowed. A margin 
equal to at least 30% of the transaction amount and at least ¥300,000 is required. With margin transactions, an amount up to roughly 3.3x  the margin 
may be traded. Margin transactions therefore carry the risk of losses in excess of the margin owing to share price fluctuations. For details, please 
thoroughly read the written materials provided, such as listed securities documents or documents delivered before making a contract. 
  
Nomura Securities Co., Ltd. 
Financial instruments firm registered with the Kanto Local Finance Bureau (registration No. 142) 
Member associations: Japan Securities Dealers Association; Japan Securities Investment Advisers Association; and The Financial Futures 
Association of Japan. 
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Additional information available upon request. 
NIPlc and other Nomura Group entities manage conflicts identified through the following: their Chinese Wall, confidentiality and independence 
policies, maintenance of a Stop List and a Watch List, personal account dealing rules, policies and procedures for managing conflicts of interest 
arising from the allocation and pricing of securities and impartial investment research and disclosure to clients via client documentation. 

Disclosure information is available at the Nomura Disclosure web page: 
http://www.nomura.com/research 

 


